Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Dec  03  09:02  AM  a  ***** 

D208443062 

Fee:  $  24.00 
Submitter:  SIMPLIFILE  3  Pages 


Suzanne  Henderson 


CHESAPEAKE  ENERGY  CORP. 
ATTN:  RECORDING  TEAM 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 

Submitter:  Chesapeake  Operating,  Inc. 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLEFtK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFGRD 
FORT  WORTH,  TX  76196-0401 

DO  NOT  DESTROY 
WARNING-  THIS  IS  PARTWWE0S=miAL  RECORD. 


ELECTRONICALLY  RECORDED 
BY  SIMPLIFILE 


By: 


ANY  PROVISION  WHICH  RESTRICTS  T^E  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  C^Lf  fe^R 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDiR  FEDERAL  LAfe 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

I FASE  AGREEMENT  Is  made  this         day  of  \ai*t2008,  by  and  between  Bard  M.  Gale  and  wife,  Brenda  S.  Gale,  whose  address  Is  located I  at  PO  Box  218, 

LLC,  an  OH«hnm,  Mri "liability  company.  P.O.  Box  19496 .  QWtfyna.  C'ty,  0Wffpm« 

mSlo  as  All  pSd  plons  of  thisTase^re  p"e^red  by Vparty  he  JrStoia  named  as  lessee,  but  all  other  provisions  (including  the  completer,  of  blank 

sr^s)  we^  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 

land,  hereinafter  called  leased  premises: 

0.180025  acres,  more  or  less,  situated  In  the  James  H.  Hughes  Survey,  Abstract  Number  2028  Tarrant  County,  Texas  end I  being |  Blk  1  Lot 
52,  of  Shadow  Glenn  Addition,  an  addition  to  the  City  of  Grapevine,  Tarrant  County,  Texas,  and  being  further  described  in  that  certain  General 
Warranty  Deed  with  Vendor's  Lien  dated  6/23/2003  and  recorded  in  Volume  16857,  Page  66,  Deed  Records,  Tarrant  County,  Texas. 

in  the  countv  of  Tarrant  State  of  TEXAS  containing  0.180025  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reverston, 
'^^^J^^SJ^  ^l^  ^,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  ^^^^^^^S 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  .ncludes ;  hel,um  M  and  othe  ^^a™^ 

well  as  hydrocarbon  gases-  In  addition  to  the  above^lescribed  leased  premises,  this  lease  also  covers  accreUons  and  any  ^^^^^^^J'^^. 
owned  bv  Lessor  whh:h  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  I  Lesseef* uS  a?y  aSonal  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered-  For  .he  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  Is  a  "paid-up-  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof  and  for  as  long  thereafter  as i  oil 
or  gas  or  omer ^subs^nces  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  th,s  lease  ,s  otherw,se  maintained  In 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25%)  of  such  products,  to  be  delivered  at  L*«  soptani ^°  mhTwS  head^S  or  ce 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  cor.tlnu.ng  nghl  to  purchase  such  production  at  he  ^^^™PJ2 
£np^ 

similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Frve  Percen <25^)of 
Szed  bv "«sk *  from  he  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  exc.se  taxes  and  the  costs  incurred  by  Lessee  .n 
S^nS^I^^si^S^ng  such  gas  or  othe? substances,  provided  that  Lessee  shall  have  the  ^^^J^^^^^S^S 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  Is  no  such  pr.ee  then  pre  va.l,ng '."the  same  f eld. _then  in 

is  such  a  preva.llng  pnee)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  neares  preceding  date  as  the date Km  ^^^^T^Z 
ourehases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  ands  pooled  therewith  are  capable  of ^Iher 
Product* on  «  flM  oVSi  suStl™  covered  herebj  in  paying  quan«Ues  or  such  wells  are  waiting  on  hydraulic  fracture  sUmula«^^^^ 
in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  In  paying  quantities  for  the  purpose  of  mainta  mng  this 
^Ttt^T^SSmwZSi  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  W  ™gj  £ 

SS'DermCc^Jwease  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  sad  90-day 
pe  od  a  d  Se/^  the  end  of  said  90-day  period  while  the  well  or  wells  are  sh  ut-ir i  or produdton  «  "l*^*  ifSS 

provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another^ «eH I  or  weHs  °?^^^to^SiSw 
pooled  therewith  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee  s  failure  to  properly  pay 

sliut-.n  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease.    _  .  e(ia  Bhov_   or  its  succeSsors 

A   AJI  shut-In  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credrt  in  at  Lessor's  addreaa  above   or  its  success<^. 
whic sha  be ^LfssTdepl  itory  agent  for  re^ivir^  payments  regardless  of  changes  in  tn^ 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Malls  in  a  ^d J^^r(£»SL;  '  Xn Xttr  SZ 

at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  nstjfctjon,  or  *^^ne™l'tJrr™; 
to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  .nstrument  naming  another  institution  as  depository  agent  to  receive 

■■■■MB 

after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  Jj?u.™^^  ,0  shut-in  royalties 

until  Lessor  has  satisfied  the  notification  requirements  contained ,r .Lessee^  tf  at  any  time  two  or  more 

hereunder.  Lessee  may  pay  or  tender  such  shut-nn  royalties  to  the  credit  of  decedent  J.J^^.^r^h^S.s  or  to  the*  credit  in  the  depository,  either  jointly  or 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  P^«^»  si^*^n„^*;  ^^iviil  be  relieved  of  all  obligations  thereafter 
separately  in  proportion  to  the  interest  which  f^h  owns  'f^ ^^^t^^^S^^  ^  transferred  interest  shall  not  affect  the  rights  of 

arising  with  respect  to  the  ^"slerred -njerest  ^  J?^!  Z^SSiSSi  all  or  any%1lon  of  the  area  covered  by  this  lease,  the  obligation  to 

the  L^XZTo^  —    wrth — "  the  ,nteres' 30  re,eased" 


■aesseereleasesa^ 

primary  and/or"  enhanced  recovery,  Lessee  shell  have  the  ^^ZSS^S£!  S?d5i?S  wells,  end  the  construction  and  use  of  roads  canals,  pipelines, 
reasonably  necessary  for  such  purposes,  including  but  nor I  miled  to  geophy s^\°^°nl^\J  othe(  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells.  p,ts,  electnc  and  telephor* Mines,  P»«Mjm  *™.  water  and/or  other  substances  produced  on  the  leased  premise^ 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  0^r^°^^fm^2/"ym° L^sed  premises  or  lands  pooled  therewith,  the  ancillary  nghts  granted 
except  water  from  Lessor's  wells  or  ponds,     e*P'orin9^  or  other  partial  termination  of  this  lease  and  b)  to  any 

herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1 a bove.  i ^fl™™™'^^  or  |ands  pooied  therewith.  When  requested  by  Lessor  in 

S  lands  Kch  Lessor  now  or  hereafter  has  authority  to  grant  *  the  To  we° ha  be  bca'Sd  ess  Ln  200  feet  from  any  house  or  barn  now  on  the  leased 

wfilin9,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  ^^JjjL^  Si  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without ^^S^^aVSSS^vSSn.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  o  commerce  timbe and  9^,n9  f  m  |ease  or  witnin  a  reasonable  time  thereafter, 

equipment  and  materials,  Including  well  casing,  from  the  leased  prem.ses  "  "cf  mles.  regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  ur^er  this  lease,  whether  express  or  When  driHing,  rework.ng 
having  jurisdiction  including  restrictions  on  the  dr..  ng  and  production  of  wel    and the  price  of ^oil  gas                     ^  ^ 

production  or  other  operations  are  prevented  "  delayed  ^.^^J^^^^^^^,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inab.l.ry  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire.  "^■^«J^^™^T^S^  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s 
obtain  a  satisfactory  market  for  production  or  failure  of  Purchasers  or  earners  to  take ^.JJ^JJ^  of  such  p(^ln  or  deiay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  Prevention^ :^^SS^^^pS£itm  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  dJX  wNch  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  in  the  event  that  Lessor,  during  the  primary  term  of  this  Str  a  iiSS  o*  Se  land  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  *^^^S^£Si  n  the  notice  the  name  and  address  of  the  offeror,  the  pnee  offered 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in ,  wntng  ^^^S^^Stif  the  notice,  shall  have  the  prior  and  preferred  right  and  opfon  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  l^^^^°l^^^^S  terms  and  conditions  specified  in  the  offer. 

time  after  said  judicial  determination  to  remedy  the  breach  or  default  anc unt0  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

r£!^:^t^^^^s^  r^^»«i - — -  ***    — —  ,n,eres'' unt" 

°Pet°™s  lease  ma,  be  execuced  in  counter^,  each  o,  which  is  deemed SSf^tl^SZS^S  EtZm**  P-M  o,  M  (2)  years  from  ft. 
D.SCLAIMER  OF  REPRESENTATIONS:  Lessor 

market  sensitive  and  may  vary  depending  on  rr,u t,ple  factor. i  and  tha «^  Le^0^;™eaP™wrthout  duress  or  undue  influence.  Lessor 
understands  that  these  lease  payments  and  term^  fl"»' ^  acknowledges  that  no  representations  or 

recognizes  that  lease  values  could  go  up  or  down  *p.n*ng  «  ^.^  '^ 

negotiate  with  any  other  lessors/oil  and  gas  owners. 


Brenda  S.  Gale 


W«W    ""December  12, 2010 


BEN  RILEY  t 

Notary  Public,  State  of  Texas 
f    My  Commission  Expires 


ACKNOWLEDGMENT 


STATE  OF  TEX£S  , 

COUNTY  OF     )/>ny>t*T  __  U        ri    rf  Jv* ,         20  0%,  by  Bard  M.  Gale 

This  instrument  was  acknowledged  before  me  on  the   day  ot  jvnj^  . 


lie.  State  of  I  e'xas 


Notary  Public, 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXA; 
COUNTY  OF 


JIN  I  T  Ur  to  '  tf*i\  i  

This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGMENT 

dav  of  ,  20##,  by^Brenda  S.  Gale 


%.\  .  BEN  RILEY 

Ft  \  Notary  Public,  State  ot  Texas 
MV  Commission  Expires 
December  12. 2010 


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 

COUNTY  OF  

This  instrument  was  acknowledged  before  me  on  the  -~^^on  -^^f^ld  corporation 


CORPORATE  ACKNOWLEDGMENT 

day  of.   -20  ■b*- 


of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  .  Page  .  of  the 

By  


day  of . 


.  20_ 


•  at. 


o'clock 


M.,  and  duly  recorded  in 


records  of  this  office. 


Clerk  (or  Deputy) 


